*** t d
ax advisers
* CFE europe

**

CFE Connect June 2026

CFE Connect provides our readers with monthly updates on European and
international tax policy developments, CFE’s technical work and engagement with
key stakeholders. Read on to stay informed about CFE’s latest activities & events!
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s# EU AML Authority Inaugural Conference

CFE Tax Advisers Europe was represented by
Brodie Mclntosh at the inaugural conference of
the EU Anti-Money Laundering Authority (AMLA)
in Frankfurt on 9 June, which brought together
of EU

supervisors, Financial

representatives institutions, national
Intelligence Units, law
enforcement authorities and the private sector to
discuss implementation of the EU's new Anti-

Money Laundering Framework.

Discussions focused on the transition to the EU
AML Single Rulebook, strengthened cooperation
between supervisors and law enforcement,
improved information sharing and the growing
use of technology and Al in combating financial
crime. Particular attention was given to the role of
non-financial professions, including tax advisers,
in detecting

strengthening the EU’s AML/CFT framework.

suspicious activity and

s Regional Conference on EU Tax Legislation

Multiple CFE delegates participated in 12th
Congress of the Association of Tax Advisers of
Serbia in early June, which brought together tax
advisers and professional bodies from Croatia,
Serbia,
Slovenia to exchange views on current tax

Montenegro, North Macedonia and

challenges, European integration and the
implementation of international tax standards.
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The event provided a forum for the exchange
of experiences between practitioners from
candidate countries and EU Member States as
jurisdictions continue preparations for closer
integration with the European Union.
Discussions covered implementation of EU tax
legislation, regional cooperation and the
practical challenges associated with aligning

domestic tax systems with the EU acquis.

s# Conference on the Future of Tax Reform

On 20 June, CFE President, Piergiorgio Valente,
participated as a speaker at a conference held
on the topic of Challenges of Tax Reform:
Compliance, Taxpayer Rights and Tax Justice,
Ordine dei

Commercialisti e degli Esperti Contabili di

organised by the Dottori
Siracusa in Syracuse, lItaly. The conference

brought together representatives from
government, tax authorities, academia and the
tax profession to examine ongoing reforms of

the Italian tax system.

Discussions focused on developments in tax
compliance, taxpayer rights, the fight against
tax evasion and the increasing use of data-
driven tools and artificial intelligence in tax
highlighting both the
opportunities and challenges presented by

administration,

digitalisation.
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TAX ADVISER
IN THE AGE OF Al

Exploring how artificial intelligence

is reshaping the tax profession and the

practical implications of emerging
EU Al regulation.

On 9 June 2026, CFE Tax Advisers Europe hosted
a webinar on the topic "Tax Advisers in the Age of
Al", to examine the growing role of artificial
intelligence in the tax profession and the practical
implications of the EU Al Act for tax advisers. The
webinar explored how Al is reshaping tax advisory
services and the legal, ethical and professional
responsibilities arising from their use. The
webinar featured Markus Ehgartner (Chair, CFE
Tax Technology Committee), Marloes Lammers
(CFE Professional Affairs Committee Al Working
Group) and Lloreng

Maristany (Managing

Director, MyMetrix Analytics) as speakers.

Speakers highlighted that the EU Al Act
introduces new Al literacy obligations, requiring
firms to ensure that employees understand both
the capabilities and limitations of Al systems used
in their organisations. Discussions emphasised
that, while Al has the potential to improve
efficiency and support research, drafting and
knowledge management, responsibility for the
quality and accuracy of tax advice remains firmly

with the adviser.
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The recently published CFE Charter of Tax
Advisers’ Rights and Obligations in an Al-

Influenced  Tax-Advisory  Environment  was
presented as a practical framework for the
responsible integration of Al into tax practice,
emphasising that Al should support rather than
replace professional expertise, ethical standards

and accountability.

The webinar also examined the operational and
strategic implications of Al adoption for tax
advisory firms. Speakers discussed key risks,
including inaccuracies, confidentiality concerns
associated with public LLMs and automation bias,
alongside  practical measures to support
responsible implementation, such as Al literacy,
internal governance policies, secure Al
environments and greater transparency with
clients. The discussion concluded that while Al will
continue to transform tax advisory practice, the
profession's enduring value will lie in human
judgement, strategic insight, ethical oversight and
the ability to interpret complex tax rules within

their commercial context.
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Opinion Statement on the Distinction

Between Supplies of Goods and Supplies of
Services in EU VAT Law

CFE published an Opinion Statement
examining the distinction between supplies
of goods and supplies of services under EU
VAT law. The Statement highlights that the
growth  of digital business models,
customised products and hybrid commercial
arrangements has made the distinction

increasingly difficult to apply in practice.

CFE observes that divergent national
interpretationsand increasing reliance on
case law of the CJEU have created legal
uncertainty, higher compliance costs and
inconsistent  treatment of comparable
transactions across Member States. The
Statement reviews the principles developed
through CJEU jurisprudence, including the
single supply doctrine, the dominant
element test and the concept of economic

reality.

CFE calls on the EU Commission and the VAT
Committee to provide clearer guidance on
common borderline cases and to further
codify principles established by CJEU case
law. In the longer term, the Statement
suggests that legislative amendments may
be required to ensure the VAT framework
reflects modern business models while
improving legal certainty, consistency and

simplification across the European Union.
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" Opinion Statement on AMLA Draft
Standards for Group-Wide AML/CFT
Requirements
CFE submitted an Opinion Statement in
response to the EU Anti-Money Laundering
Authority consultation on draft Regulatory
Technical Standards concerning group-wide
minimum  AML/CFT requirements and
additional measures for subsidiaries and
branches operating in third countries under
the Anti-Money Laundering Regulation. The
submission supports the objective of a
effective  EU AML

framework while emphasising the need for

harmonised and

proportional and sector-specific calibration

for professional services.

The Statement highlights that many tax
advisory firms operate through partnerships,
professional associations and international
networks rather than centrally controlled
corporate groups. CFE therefore calls for
clearer distinctions between integrated
financial groups and professional
cooperation arrangements, as well as
greater clarity regarding concepts such as
“common compliance control”, governance
requirements and the application of group-
equivalent obligations.
CFE emphasises the importance of
safeguarding professional secrecy, legal
professional privilege and data protection
obligations when implementing group-wide
information sharing requirements. The
submission calls for measures that are
practical and proportionate for non-financial
professions and confirms CFE's continued
engagement. in the development of the EU
AML Single Rulebook.
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s# European Commission Launches EU Tax
Simplification Package: Direct Tax Omnibus

On 24 June 2026, the European Commission
published its long-anticipated proposal for a
Direct Tax Omnibus Directive as part of its
wider EU Tax Simplification Package,
estimating that the package could reduce
business compliance costs by approximately
€8 billion annually. The proposal seeks to
modernise the EU direct tax acquis by
improving

simplifying existing legislation,

legal certainty and strengthening the

competitiveness of the Internal Market.

The Omnibus would amend six existing
directives, including the Parent-Subsidiary
Directive, Interest and Royalties Directive,
Anti-Tax Avoidance Directive, Tax Merger
Directive, Dispute Resolution Mechanisms
Directive and the FASTER Directive. Key
measures include removing withholding tax
barriers on certain cross-border payments,
introducing a common minimum standard
for R&D investment, simplifying the Interest
Limitation Rule and CFC rules, updating the
General Anti-Abuse Rule and expanding tax
neutrality for cross-border corporate
reorganisations.

info@taxadviserseurope.com

# European Commission Launches EU Tax
Simplification Package: DAC Recast

Alongside the Omnibus proposal, the
Commission published a proposal to recast the
Directive on Administrative Cooperation (DAC),
consolidating the original Directive and its eight
amendments into a

subsequent single

legislative  instrument  while  introducing
targeted simplification measures. The proposal
seeks to reduce administrative burdens and
improve legal certainty while maintaining the
administrative

effectiveness of cooperation

against tax fraud, tax evasion and tax avoidance.

The reforms include significant changes to
DAC6 mandatory disclosure rules, simplified
reporting under DAC7, a single notification
DAC4 and DAC9, and

enhanced exchange of information under DACI

framework under

through broader access to public registers and a
new EU-wide taxpayer identification number
verification system. The Commission estimates
the package will generate substantial
compliance cost savings for businesses and tax

administrations.

s Ireland Launches Presidency of the Council
of the European Union

Ireland formally launched its Presidency of the
Council of the European Union for the period
from 1 July to 31 December 2026, identifying tax
simplification as a key priority. The Presidency
intends to progress negotiations on the Direct
Tax Omnibus package and the recast Directive
(DAC),

continuing work on implementation of the

on Administrative Cooperation while
OECD Pillar Two framework, developments in
EU VAT legislation, the
Adjustment Mechanism (CBAM) and the work of

the Code of Conduct Group (Business Taxation).

Carbon  Border

www.taxadviserseurope.com
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# OECD Issues Further Pillar Two Guidance

The  OECD/G20
published practical

Inclusive Framework

guidance to support
jurisdictions and MNE groups ahead of the
first Global Information Return filing cycle
under the Pillar Two Global Anti-Base Erosion
Rules. The guidance addresses technical
issues relating to the GIR XML Schema and
validation rules, providing
clarifying

requirements for the initial filing cycle. The

practical
workarounds  and reporting
guidance complements the recently released
GIR XML Schema and User Guide, completing
the technical reporting framework required
for implementation of the global minimum
tax rules. The publications are intended to
facilitate consistent reporting, reduce filing
errors and support the effective exchange of

information between tax administrations.

s European Parliament Reviews the Future
of the VAT Reverse Charge Mechanism

The European Parliament Subcommittee on
Tax Matters and Committee on Budgetary
Control reviewed the future of the optional
VAT Reverse Charge Mechanism and Quick
Reaction Mechanism, following publication of
a European Parliamentary Research Service
study on their effectiveness in combating VAT
fraud. The Commission confirmed that it
intends to present a legislative proposal after
the summer to extend both mechanisms
beyond their current expiry date, pending full
implementation of the VAT in the Digital Age

reforms.
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# Council Agrees Position on Expansion of
the Carbon Border Adjustment Mechanism

The Council of the European Union agreed its
negotiating position on proposed amendments
to strengthen the Carbon Border Adjustment
Mechanism (CBAM), supporting an expansion of
the mechanism to selected downstream
products containing significant quantities of
iron, steel and aluminium. The proposal also
endorses annual reviews to assess whether
additional products should be brought within
the scope of CBAM.

The Council further supported new anti-
circumvention measures, including extending
coverage to pre-consumer metal scrap and
strengthening powers to address deceptive
reporting practices. The proposal will now enter
negotiations with the European Parliament with
the aim of reaching agreement before the end
of 2026.

# OECD Publishes Enhanced Monitoring
Report on Tax Transparency

The OECD Global Forum published its 2026

Enhanced Monitoring Report on
implementation of the international standard

on Exchange of Information on Request (EOIR),

highlighting continued progress in
strengthening beneficial ownership
transparency, legal frameworks and

international administrative cooperation.

The report notes that participating jurisdictions
processed more than 18,400
requests during 2023-2024, while EOIR has
identify more than €19 billion in

information

helped

additional tax revenues since 2009.
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# OECD Consults on TP Guidelines and
Digital Platform Reporting Rules

This month, the OECD launched public
consultations on proposed revisions to
Chapter VIl of the OECD Transfer Pricing
Guidelines on intra-group services and
targeted amendments to the Model

Reporting Rules for Digital Platforms.

The proposed transfer pricing revisions
expand guidance on the benefit test, transfer
pricing
reguirements and

methodologies,  documentation

modern service
arrangements, while preserving the existing
arm’s  length principle. The proposed
amendments to the Digital Platform
Reporting Rules seek to simplify reporting
obligations by increasing the threshold for
low-value goods sellers, clarifying the
definitions of Platform and Platform
Operator, reducing duplicate reporting and
addressing intermediary seller

arrangements.

The consultations could have significant
implications for multinational enterprises
and digital platform operators by clarifying
the application of existing standards while
reducing uncertainty in areas that have
generated divergent interpretations during
implementation. Comments on the transfer
pricing consultation are invited until 22 July
2026, while feedback on the Digital Platform
Reporting Rules may be submitted until 14
August 2026.
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# AMLA Consults on Draft Guidelines for

Ongoing Monitoring of Business

Relationships

The EU Anti-Money Laundering Authority
(AMLA) launched a public consultation on
draft Guidelines concerning the ongoing
monitoring of business relationships under
the Anti-Money Laundering Regulation
(AMLR).

The draft Guidelines seek to establish a
consistent, risk-based and proportionate
approach to ongoing monitoring across
both financial and non-financial obliged

entities, including tax advisers.

The Guidelines address both the periodic
updating of customer information and the
transaction  and

design  of activity

monitoring frameworks, emphasising
integration with customer due diligence
processes, governance, explainability and
appropriate human oversight when using
advanced analytical tools, including artificial

intelligence.

The consultation is open until 3 September
2026. During the public hearing held on 2
July concerning the consultation, AMLA
emphasised that effective ongoing
monitoring should focus on identifying
meaningful changes in customer behaviour
and risk profiles, rather than adopting a
purely transaction-based or ‘“tick-box”
approach, and encouraged stakeholders to
provide practical feedback to help ensure
the final Cuidelines are operationally

workable across different sectors.
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